
 

 

 
TO:  Honorable Mayor and Members of the City Council 
 
ATTENTION: Jeffrey L. Stewart, City Manager 
 
FROM: Tae G. Rhee, Finance Director/Treasurer 
 
SUBJECT:  Consideration and possible action to adopt Resolution 

No. 16-XX – A Resolution regarding the intention to issue tax 
exempt obligations to finance a portion of the Bellflower Events 
Center and Fire Museum.  

 
DATE:  September 12, 2016 
 
EXECUTIVE SUMMARY 
 
On March 28, 2016, the Council awarded a design-build contract in the amount of 
$9.6 million to Ledcor Group for the construction of the Bellflower Events Center and 
Fire Museum.  The available funding sources currently total $8.0 million, and the 
resulting funding gap is $1.6 million.  After reviewing various alternatives, Staff 
recommends the City Council adopt the attached Resolution to ensure that the 
tax-exempt bond financing remains as a viable option to the City for this project.  
Pursuant to the applicable IRS regulations, adopting the Resolution will allow the City to 
obtain bond financing anytime within 18 months from the project cost expenditure date.  
If the City qualifies for a small issuer exception, then bond financing can take place 
anytime within 3 years instead of 18 months. 
 
RECOMMENDATION TO CITY COUNCIL: 
 

1) Adopt Resolution No. 16-XX; or 
 

2) Alternatively, discuss and take other action related to this item. 
 
FISCAL IMPACT 
 
Adopting the Resolution will allow the City to maintain the option to obtain tax-exempt 
bond financing for 18 months from the project cost expenditure date (3 years if the City 
qualifies for a small issuer exception in the calendar year of debt issuance).  The 
Resolution only declares the City’s intent to issue tax exempt bonds, and it is not an 
authorization to issue bonds or otherwise bind the City into issuing bonds.  The 
Resolution stipulates a reasonably expected maximum principal amount is $2 million to 
provide for any project enhancements/adjustments and debt issuance costs. 
 
ATTACHMENT 
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CITY OF BELLFLOWER 
 

RESOLUTION NO. 16-XX 
 
A RESOLUTION REGARDING THE INTENTION TO ISSUE 
TAX EXEMPT OBLIGATIONS TO FINANCE A PORTION 
OF THE BELLFLOWER EVENTS CENTER AND FIRE 
MUSEUM 

 
THE CITY COUNCIL RESOLVES AS FOLLOWS: 
 
SECTION 1. The City Council finds and declares as follows: 
 
A. The City Council of the City of Bellflower (the “Issuer”) desires to finance the 

costs of acquiring certain public facilities and improvements, as provided in 
Exhibit A attached hereto and incorporated herein (the “Project”); 
 

B. The Issuer intends to finance the acquisition of the Project or portions of the 
Project with the proceeds of the sale of obligations the interest upon which is 
excluded from gross income for federal income tax purposes (the 
“Obligations”); and 

 
C. Before issuing the Obligations, the Issuer desires to incur certain 

expenditures with respect to the Project from available monies of the Issuer 
which expenditures are desired to be reimbursed by the Issuer from a portion 
of the proceeds of the sale of the Obligations. 

 
SECTION 2. The Issuer states its intention and reasonably expects to reimburse 

Project costs incurred before issuing the Obligations with proceeds of the Obligations.  
Exhibit A describes either the general character, type, purpose, and function of the 
Project or the fund or account from which Project costs are to be paid and the general 
functional purpose of the fund or account. 

 
SECTION 3. The reasonably expected maximum principal amount of the 

Obligations is $2,000,000. 
 
SECTION 4. This resolution is being adopted on or before the date (the 

“Expenditures Date or Dates”) that the Issuer will expend monies for the portion of the 
Project costs to be reimbursed from proceeds of the Obligations. 

 
SECTION 5. Except as described below, the expected date of issue of the 

Obligations will be within eighteen months of the later of the Expenditure Date or Dates 
and the date the Project is placed in service; provided, the reimbursement may not be 
made more than three years after the original expenditure is paid.  For Obligations 
subject to the small issuer exception of 26 U.S.C. § 148(f)(4)(D), the “eighteen-month 
limit” of the previous sentence is changed to “three years” and the limitation of the 
previous sentence beginning with “; provided, . . . .” is not applicable. 
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SECTION 6. Proceeds of the Obligations to be used to reimburse for Project 
costs are not expected to be used, within one year of reimbursement, directly or 
indirectly to pay debt service with respect to any obligation [other than to pay current 
debt service coming due within the next succeeding one year period on any tax exempt 
obligation of the Issuer (other than the Obligations)] or to be held as a reasonably 
required reserve or replacement fund with respect to an obligation of the Issuer or any 
entity related in any manner to the Issuer, or to reimburse any expenditure that was 
originally paid with the proceeds of any obligation, or to replace funds that are or will be 
used in such manner. 

 
SECTION 7. This Resolution is consistent with the budgetary and financial 

circumstances of the Issuer, as of the date hereof.  No monies from sources other than 
the Obligation issue are, or are reasonably expected to be reserved, allocated on a long 
term basis, or otherwise set aside by the Issuer (or any related party) pursuant to their 
budget or financial policies with respect to the Project costs to be financed with 
Obligation proceeds.  To the best of our knowledge, this City Council is not aware of the 
previous adoption of official intents by the Issuer that have been made as a matter of 
course for the purpose of reimbursing expenditures and for which tax exempt 
obligations have not been issued. 

 
SECTION 8. The limitations described in Section 3 and Section 4 do not apply to 

(a) costs of issuance of the Obligations, (b) an amount not in excess of the lesser of 
$100,000 or five percent (5%) of the proceeds of the Obligations, or (c) any preliminary 
expenditures, such as architectural, engineering, surveying, soil testing, and similar 
costs other than land acquisition, site preparation, and similar costs incident to 
commencement of construction, not in excess of twenty percent (20%) of the aggregate 
issue price of the Obligations that finances the Project for which the preliminary 
expenditures were incurred. 

 
SECTION 9. This resolution is adopted as official action of the Issuer in order to 

comply with 26 CFR § 1.150-2 and any other regulations of the Internal Revenue 
Service relating to the qualification for reimbursement of Issuer expenditures incurred 
before issuing the Obligations, is part of the Issuer’s official proceedings, and will be 
available for inspection by the general public at the main administrative office of the 
Issuer. 

 
SECTION 10. This Resolution does not affect any penalty, forfeiture, or liability 

incurred before, or preclude prosecution and imposition of penalties for any violation 
occurring before, this Resolution’s effective date. Any such amended part will remain in 
full force and effect for sustaining action or prosecuting violations occurring before the 
effective date of this Resolution. 
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SECTION 11. If any part of this Resolution or its application is deemed invalid by 
a court of competent jurisdiction, the City Council intends that such invalidity will not 
affect the effectiveness of the remaining provisions or applications and, to this end, the 
provisions of this Resolution are severable. 
 
 SECTION 12. The Mayor, or presiding officer, is authorized to affix a signature to 
this Resolution signifying its adoption by the City Council of the City of Bellflower and 
the City Clerk, or her duly appointed deputy, is directed to attest thereto. 

 
SECTION 13. This Resolution will become effective immediately upon adoption. 

 
PASSED, APPROVED, AND ADOPTED BY THE CITY COUNCIL OF THE 

CITY OF BELLFLOWER ON THIS _____DAY OF _____________ 2016. 
 
 
 
       ________________________________ 
       Dan Koops, Mayor 
 
ATTEST: 
 
 
________________________________ 
Mayra Ochiqui, City Clerk  
 
 
APPROVED AS TO FORM: 
 
 
________________________________ 
Karl H. Berger, City Attorney                
 
 
Attachment:  Exhibit A 
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EXHIBIT A 
 

DESCRIPTION OF PROJECT 
 

• Design and construction of the Bellflower Events Center and Fire Museum, a 
maximum 24,000 square foot multi-purpose facility. 
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